Innovation and Technology Fund

Solicitation of Proposals of Innovation and Technology Support Programme
(a) Guangdong-Hong Kong Technology Cooperation Funding Scheme
(b) Tier 3 funding

The Innovation and Technology Commission (ITC) is inviting project
proposals for the 2009 Guangdong-Hong Kong Technology Cooperation Funding
Scheme (TCFS) and the Tier 3 under the Innovation and Technology Support
Programme of the Innovation and Technology Fund. The application period
is 19 May to 3 July 2009.

2. The special features, relevant requirements and procedures for this round of
solicitation exercise of the TCFS are set out in Appendix. For Tier 3 funding scheme,
please see details in the Guide to the Innovation and Technology Fund (ITF)
Volume | - Innovation and Technology Support Programme (“the Guide™) available at
the ITF website (www.itf.gov.hk). Applicants should read carefully the Appendix and
the Guide before submitting applications.

3. For enquiries, please contact ITC or the relevant organisations according to the
contact information provided in the Appendix and the Guide as appropriate.

Innovation and Technology Commission
May 2009


http://www.itf.gov.hk/

Appendix

Solicitation of Proposals of
2009 Guangdong-Hong Kong Technology Cooperation Funding Scheme

Introduction

In order to strengthen technology development between Hong Kong and
Guangdong, the governments of the Hong Kong Special Administrative Region
(HKSAR) and Guangdong Province jointly set up the Guangdong-Hong Kong
Technology Cooperation Funding Scheme (TCFS) in 2004 as a key cooperation
initiative to encourage collaboration among universities, research institutes and
technology enterprises in the two places. The Shenzhen Municipal Government
joined the TCFS in 2005. The TCFS aims to support applied R&D projects which
will facilitate the economic development in the Greater Pearl River Delta (PRD)
region.

2. Under the TCFS, the governments of HKSAR and Guangdong Province invite
R&D project proposals under specific topics/themes in technology areas of common
interest and provide funding support to approved projects. Since 2004, the two sides
have supported more than 850 projects in various technology areas including
information and communications technologies, logistics and supply chain
management enabling technologies, automotive parts, textiles and clothing,
biomedicine and Chinese medicine, medical device, nanotechnology, new materials,
new energy, environmental protection and aircraft parts.

Three Categories of Projects

3. There are three categories of projects for application under the TCFS, namely -

(a) Category A — projects to be solicited, vetted and funded solely by
Hong Kong -
Q) Category A(1) — projects to be solicited, vetted and monitored by
the R&D Centres'; and
(i)  Category A(2) — projects to be solicited, vetted and monitored by
the Innovation and Technology Commission (ITC) 2.

(b)  Category B - projects to be solicited, vetted and funded solely by
Guangdong and Shenzhen.

! Five R&D Centres have been set up under the ITF since mid-2006 to drive and coordinate applied
research in various technology areas including: automotive parts and accessory systems;
information and communications technologies; logistics and supply chain management enabling
technologies; nanotechnology and advanced materials; and textiles and clothing.

2 Projects with the R&D Centres as applicants would be processed, vetted and monitored by the
respective R&D Centres in accordance with their own guidelines and procedures in the same
manner as under Category A(1).
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(c) Category C - projects to be jointly solicited, vetted and funded by
Guangdong and Hong Kong -
(1 Category C(1) — projects jointly funded by Guangdong and
Hong Kong; and
(i)  Category C(2) - projects jointly funded by Shenzhen and
Hong Kong.

Category A and Category B

4. The HKSAR and Guangdong/Shenzhen governments will fund projects under
Category A and Category B separately through their respective funding schemes.
Given the different needs of Guangdong/Shenzhen and Hong Kong, the proposals
solicited by the two sides are with different foci. The Hong Kong side solicits
proposals which will focus more on technology development and could be adopted by
industries for product enhancement and upgrading their technology level. The
Guangdong/Shenzhen side invites applications which focus more on product
development, sometimes with detailed specifications, and may lead to niche products
which could be ready for sale in the market.

5. Applications under Category A (i.e. Hong Kong-funded projects) should be
made by organisations incorporated in Hong Kong to the Hong Kong side (i.e.
Innovation and Technology Commission (ITC) or the R&D Centres), while
applications under Category B (i.e. Guangdong or Shenzhen-funded projects) should
be made by organisations established in Guangdong and Shenzhen to the relevant
authorities. In both cases, the projects will have to demonstrate an element of
Guangdong/Hong Kong or Shenzhen/Hong Kong cooperation (e.g. collaboration
between research institutes and enterprises in Guangdong/Shenzhen and Hong Kong).

6. Applications under Category A should comply with the relevant regulations,
procedures and requirements set out in paragraphs 10 to 23 below. Applications under
Category B should comply with the relevant procedures and requirements set by the
Department of Science and Technology of Guangdong Province (GDST) (please visit
the website www.gdstc.gov.cn for details) and the Shenzhen Bureau of Science
Technology & Information (SBSTI) (please visit the website www.szsti.gov.cn for
details).

7. The Guangdong/Shenzhen governments encourage those Guangdong/Shenzhen
institutions interested in the themes under Category A to partner with a Hong Kong
party who should be responsible for submitting an application to the Hong Kong side.
Similarly, the HKSAR Government encourages those Hong Kong institutions
interested in the themes under Category B to partner up with a Guangdong/Shenzhen
party for submitting an application to the Guangdong/Shenzhen side.

Category C — Joint Funding

8. To foster closer technology cooperation, the category of projects (Category C)
has been set up under the TCFS since 2007. Projects under this category will be
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jointly funded by the Guangdong and Hong Kong authorities (Category C(1)) or the
Shenzhen and Hong Kong authorities (Category C(2)). Details of the objectives and
targets of the R&D project proposals to be solicited under Category C will also be
prepared jointly by the two authorities concerned.

9. An application of the same project under Category C should be submitted
simultaneously by the participating organisations to the respective authority in
Hong Kong and Guangdong (or Shenzhen). Applications submitted to Hong Kong
should comply with the procedures and requirements set out in paragraphs 10 to 23
below. The processing and preliminary vetting will be conducted separately by the
two sides. The results of the preliminary vetting of the two sides will then be
submitted to a joint vetting committee comprising officials from both sides for a final
decision on the projects for joint funding support. The approved projects will be
monitored by authorities of the two sides respectively, and may also be subject to joint
monitoring by the authorities of the two sides.

Specific Topics/Themes

10.  Under Category A, applications for applied R&D projects with the following
specific topics/themes are invited -

Specific Topics/Themes

Category A(1) (The R&D Centres responsible for processing and vetting the
applications are listed in the brackets after the specific topics/themes)

(@) Smart charging station for electric vehicles
(Automotive Parts and Accessory Systems R&D Centre)

(b1) Innovative textile materials

(1) Harmless & environment-friendly natural & man-made fibres
with multi-functionalities

(if) Interactive intelligent textile material
(i) Textile composite material

(b2) Energy-saving and environmental-friendly production system and
material

()  Innovative textiles and clothing production system to save
energy/fuel consumption

(i)  Environmental-friendly textile dyestuff and chemical

(iii) Quick testing technology for toxic and harmful textiles and
clothing products

(The Hong Kong Research Institute of Textiles and Apparel)

(cl) RFID enabling technologies for manufacturing and logistic industries

(c2) Enabling technologies for container logistics and business
internetworking

(c3) Industry-specific item level tagging and service technology




Specific Topics/Themes

(Hong Kong R&D Centre for Logistics and Supply Chain Management
Enabling Technologies)

(d) Integrated circuits for LED lighting and remote control
(Hong Kong R&D Centre for Information and Communications
Technology)

(el) Nanotechnology and advanced materials for sustainable energy
(except materials technologies for photovoltaics covered under
Category C(2) below)

(e2) Nanotechnology and advanced materials for solid state lighting

(e3) Nanotechnology and advanced materials for environmental
applications

(e4) Nanotechnology and advanced materials for lifestyle and healthcare
products

(Nano and Advanced Materials Institute)

Category A(2) (Applications will be processed and vetted by ITC)

(a) Advanced manufacturing technologies — mould making, processing,
optics, machinery, automation, etc.

(b) Product innovation via the use, design and fabrication of Integrated
Circuits, for application areas in medical and health-care,
manufacturing automation and energy management

(c) Development of organic electronics

(d) Information technologies for business and service process evolution
(data mining, business intelligence, e-commerce, networking, secure
data transfer, wireless communications, etc.)

(e) Multimedia technologies for digital entertainment applications

(f)  Application of biotechnology for industrial process improvement

(g) Exploitation of biotechnology to improve food production and safety

(h) Development of efficient and cost-effective anti-pollution technologies
and energy saving technologies

11.  Under Category C, applications for R&D projects under the following specific
topics/themes are invited -

Specific Topics/Themes

Category C(1) (Applications will be processed and vetted by ITC) (Please
refer to Annex for the requirements of the themes under this category)

(@) New energy vehicles

(b) Industrial design system
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(c) Platform technologies for Integrated Circuits

Category C(2) (Applications will be processed and vetted by ITC)

(@) Intelligent industry robots

(b) High precision manufacturing equipment

(c) Data-mining and decision-making technologies

(d) Medical biotechnology
(i) Research and development of innovative medicine

(i) Research and development of quality control technology for Chinese
medicine

(e) Research and development of novel medical device

(f) Materials technologies for photovoltaics

(g) Core technology for multimedia signal processing and productization
(h) Thin panel technology for LCD TV
(i) Design and applications of high precision AD converter IC

12.  Applications which do not fall under the specific topics/themes above will not
be considered. For specific topics/themes under Category B, please refer to the
websites of GDST and SBSTI (www.gdstc.gov.cn and www.szsti.gov.cn).

Collaboration between Hong Kong and Guangdong

13.  Under the TCFS, we encourage collaboration among research institutions and
industry/trade support organisations in both Hong Kong and Guangdong to leverage
their existing R&D facilities, resources and knowledge as much as possible. We also
encourage proposals with the participation of industry in both Hong Kong and
Guangdong via provision of funding, expertise and advice in the relevant technology
areas. Merits will be given to those applications with greater collaboration efforts as
stated above in the assessment.

Funding Schemes

14.  Under Categories A(2) and C, Hong Kong institutions can submit applications
to ITC for the following three schemes -

(@) Platform Research Scheme — covering projects whose applicants are
local non-profit-distributing organisations including local public
research institutes (including universities, Hong Kong Productivity
Council, etc.), industry support organisations, trade and industry
associations and professional bodies.
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(b) Collaborating Research Scheme — covering proprietary projects whose
applicants are local private sector companies with local public research
institutes as partners.

(c) Company Research Scheme — covering proprietary projects whose
applicants are local private sector companies without local public
research institutes as partners.

15.  The funding guidelines and procedures for projects under TCFS which are
processed/vetted/monitored by ITC are set out in the Guide to the Innovation and
Technology Fund (ITF) Volume | - Innovation and Technology Support Programme
("the Guide") available at the ITF website (www.itf.gov.hk).

Intellectual Property

16. The arrangements for intellectual property (IP) of TCFS projects under
Category A are set out in Chapter Il of the Guide. For projects under Category C,
regardless of whether they are under Platform Research Scheme, Collaborating
Research Scheme or Company Research Scheme, the IP arrangements should be
negotiated between the applicant and the other participating organisations on a case by
case basis.

Project Duration

17.  All approved projects shall start in the last quarter of 2009 for a duration of
normally two years. Priority will be given to those applications with earlier delivery
of project deliverables and shorter project duration.

Application Procedures

18.  Applications under Category A(1) should be submitted to the relevant R&D
Centres. The list of the R&D Centres can be found in paragraph 24 below. Please
contact the R&D Centres direct for their application procedures and requirements.

19.  Applications under Category A(2) and those under Category C should be
submitted to ITC in accordance with the procedures set out in Chapter Il of the Guide.
Specifically, such applications should be submitted under "ITSP - Guangdong-
Hong Kong Technology Cooperation Funding Scheme™ to ITC through the Innovation
and Technology Commission Funding Administrative System (ITCFAS) accessible
via the ITF website at www.itf.gov.hk.

20.  Besides, applications under Category C to be submitted to ITC should also
attach the respective application submitted by its Guangdong/Shenzhen partner to the
Guangdong/Shenzhen authorities and the appendices, if any. As applications under
Category C will be submitted to the joint vetting committee, such applications should
be prepared in Chinese.


http://www.itf.gov.hk/

Vetting and Monitoring Mechanism

21. The vetting and monitoring mechanism for TCFS projects are set out in
Chapter 111 to Chapter VI of the Guide.

22.  For applications under Category A(1), they will be vetted and monitored by the
respective R&D Centres. Applications under Category C with R&D Centres as
applicants will be vetted by ITC in accordance with the guidelines set out in this
document and the Guide. For details of the relevant vetting and monitoring guidelines
and procedures of the R&D Centres, please contact the R&D Centres direct with the
contact information provided in paragraph 24 below.

Solicitation Period

23.  The solicitation period is 19 May - 3 July 2009.

Enquiries

24.  For enquiries of applications under Category A(1), please contact the R&D
Centres direct -

R&D Centre Contact Persons
Automotive Parts and (1) MrC. H. Leung
Accessory Systems Tel: 2788 5311
R&D Centre Fax: 2788 5406

E-mail: chleung@apas.hk
(2) Mr Haydn Yik

Tel: 2788 5316

Fax: 2788 5406

E-mail: haydnyik@apas.hk
Website: www.apas.hk

Hong Kong Research Dr Kai-chiu Ho
Institute of Textilesand |Tel: 2627 8188
Apparel Fax: 2364 2727
E-mail: kcho@hkrita.com
Website: www.hkrita.com

Hong Kong R&D Centre | (1) Mr Anthony Kwok
for Logistics and Supply Tel: 2299 0524
Chain Management Fax: 2299 0552
Enabling Technologies E-mail: akwok@Iscm.hk
(2) Ms Elaine Yu

Tel: 2299 0538

Fax: 2299 0552

E-mail: eyu@Iscm.hk

Website: www.lscm.hk
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R&D Centre Contact Persons
Hong Kong R&D Centre | Dr KC Wang
for Information and Tel: 3406 2517
Communications Fax: 3406 2801
Technologies E-mail: kewang@astri.org

Website: www.astri.org

Nano and Advanced Dr Chris Chan

Materials Institute Tel: 2358 8172

Fax: 2358 8113, 3521 0618
E-mail: nami-rd@nami.org.hk
Website: www.nami.org.hk

25. For enquiries of applications under Category A(2) and Category C (for
applications submitted to ITC), please contact -

e Miss April Chung (Tel: 27372433, Fax: 23770730, E-
mail: apschung@itc.gov.hk); or

° Mr  Frederick Cheng (Tel: 27360055, Fax: 29578726, E-
mail: fwycheng@itc.gov.hk)

26.  For enquiries about applications to the Guangdong or Shenzhen authority under
Category C, please contact the GDST (for Category C(1)) and SBSTI (for
Category C(2)) according to information provided on their websites
(www.gdstc.gov.cn and www.szsti.gov.cn) respectively.

Innovation and Technology Commission
May 2009
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